
History of the Railroad Development
Corporation: Railroads Past and Present

The development of railroads has played a pivotal role in shaping the modern
world. Enabling the transportation of goods and people over vast distances,
railroads have revolutionized commerce, connected cities, and fueled
industrialization. One company that has played a significant role in shaping the
history of railroads is the Railroad Development Corporation (RDC). In this article,
we will explore the captivating past and present of the RDC, tracing its evolution
and its impact on the global railway industry.

Origins of the Railroad Development Corporation
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The Railroad Development Corporation, commonly known as RDC, was
established in 1987 with a vision to transform and modernize railway operations
around the world. Headquartered in Pittsburgh, Pennsylvania, RDC began its
journey by acquiring rail assets and companies in various countries, aiming to
revitalize and enhance their efficiency.
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The RDC's first major venture was the purchase of the Ferrocarriles Nacionales
de México (FNM),the national railroad system of Mexico. This acquisition marked
a turning point in RDC's history, demonstrating its commitment to improving
railway infrastructure and services. With its extensive knowledge and expertise,
RDC successfully transformed the FNM into Ferrocarril Mexicano
(Ferromex),Mexico's largest and most efficient railroad operator.

Expanding Globally
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Driven by its success in Mexico, the RDC expanded its reach globally. The
company acquired rail assets in countries like Australia, Estonia, Argentina, and
Peru, bringing its transformative approach to each location. The aim was to
enhance the efficiency, reliability, and safety of these rail networks, benefiting
both the local economies and the communities they served.

In Australia, the RDC acquired the Australian Railroad Group, which operated a
vast network of rail tracks across Western Australia and South Australia. By
introducing modern technology and implementing improved operational
strategies, RDC contributed to a significant increase in freight capacity and
reliability, supporting Australia's booming mining industry.

Similarly, in Estonia, the RDC's acquisition of EVR Cargo led to the revitalization
of the country's railway infrastructure. By implementing advanced technology and
efficient management practices, RDC transformed EVR Cargo into a profitable
and sustainable company, ensuring the smooth transportation of goods within
Estonia and its neighboring countries.

Challenges and Innovations

Throughout its existence, the RDC has faced numerous challenges while striving
to modernize rail networks worldwide. In many cases, aging infrastructure,
outdated technology, and bureaucratic red tape were hurdles that impeded
progress. However, the RDC's success in overcoming these challenges can be
attributed to its relentless dedication to innovation.

Under the leadership of Henry Posner III, the chairman of RDC, the company has
introduced groundbreaking technologies and operational improvements. One
notable innovation is the implementation of Positive Train Control (PTC) systems,



an advanced safety measure that uses GPS and communication systems to
prevent train collisions and derailments.

Moreover, the RDC has embraced sustainability initiatives, contributing to a
greener future for the railway industry. The company has championed the use of
eco-friendly locomotives, reduced emissions through advanced fuel management
systems, and invested in renewable energy sources for powering rail operations.

Railroads in the Present Day

Today, the RDC continues to play a pivotal role in the global railway industry. Its
commitment to innovation, efficiency, and safety has earned the company a
reputation for excellence. With projects across various continents, RDC is
focused on providing customized solutions that address the unique challenges
faced by each railway network.

In the United States, the RDC is working on developing high-speed rail corridors
that will revolutionize intercity transportation. By leveraging technological
advancements, RDC aims to provide travelers with reliable and efficient train
services, fostering economic growth and reducing the reliance on less
sustainable modes of transport.

Furthermore, the RDC continues to expand into emerging markets, bringing its
expertise to countries like India, where railway development is crucial for
economic progress and urbanization. Through partnerships and collaborations,
RDC is actively contributing to the growth and transformation of rail networks
around the world.

The Future of Railroads



As we look to the future, it is evident that railroads will continue to play a vital role
in shaping transportation and logistics globally. The RDC, with its unwavering
commitment to innovation and sustainability, is poised to be at the forefront of this
transformative journey.

Advancements such as autonomous trains, Maglev technology, and hyperloop
systems hold great potential for revolutionizing the railway industry. The RDC's
track record of embracing innovation positions it well to lead these advancements
and redefine the future of rail transportation.

, the history of the Railroad Development Corporation is one of transformation,
innovation, and global impact. By acquiring and revitalizing rail assets worldwide,
RDC has left an indelible mark on the railway industry, making it more efficient,
reliable, and sustainable. As the company forges ahead, it continues to shape the
future of railroads, ensuring that this remarkable mode of transport remains at the
heart of global connectivity and progress.
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For over 25 years, the creatively led Railroad Development Corporation (RDC)
has rejuvenated a series of down-and-out and even defunct railroads. Launched
in 1987 by Henry Posner III, this investment and management company has
demonstrated that it is possible both to have a conscience and to earn a profit in
today's railroad industry. With ventures on four continents, RDC has created an
admirable record of long-term commitments, respect for local cultures, and
protection of the public interest. H. Roger Grant presents a firsthand look at this
unique business operation and its triumphs and disappointments.
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